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SUBJECT: GOVERNMENT FINANCE OFFICIALS "MEET THE PEOPLE" 

1. FINANCE MINISTER BOONMA AND BANK OF THAILAND GOVERNOR BISUDHI, 
THAILAND'S TWO LEADING GOVERNMENT FINANCE OFFICIALS, APPEARED ON 
THE WEDNESDAY NIGHT "MEET THE PEOPLE" SESSION WITH THE PRIME 
MINISTER. ALTHOUGH FINANCIAL MATTERS WERE SOMEWHAT OVERSHADOWED 
BY THE PRIME MINISTER'S EMOTIONAL APPEAL TO END THE WAVE OF 
STRIKES THAT NOW PLAGUES THE COUNTRY (SEPARATELY REPORTED), 

THERE WERE SIGNIFICANT COMMENTS MADE ON THE COUNTRY'S FISCAL 
NEEDS. THE FINANCE MINISTER SAID THERE WOULD NEED TO BE TAX 
INCREASES TO ENABLE THE GOVERNMENT TO DEAL WITH MANY OF ITS 
PRESSING PROBLEMS. HE SINGLED OUT PAY INCREASES FOR CIVIL 
SERVANTS AND IMPROVEMENT IN RURAL INFRASTRUCTURE AS TWO AREAS 
WHERE INCREASING SPENDING WAS NECESSARY. BOONMA ALSO SAID THE 
GOVERNMENT WOULD HAVE TO MAKE SOME UNPOPULAR DECISIONS AND ASK 
FOR MORE SACRIFICES FROM THE PEOPLE. ONE BANGKOK NEWSPAPER 
INTERPRETED THIS STATEMENT AS A CHALLENGE TO THE PRIME MINISTER 

TO ACT IN MORE THAN A CARETAKER CAPACITY. 
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2. GOVERNOR BISUDHI TOUCHED ON THAILAND’S FOREIGN EXCHANGE 
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RESERVE POSITION, SAYING THAT IT WOULD BE ADVERSELY AFFECTED 
BY A REDUCTION OF THE 7S. MILITARY PRESENCE IN THAILAND. 

3. COMMENT: BOONMA AGAIN GAVE EVIDENCE THAT IN HIS OPINION 
THE GOVERNMENT SHOULD TAKE ACTION IN PROBLEM AREAS EVEN THOUGH 
THEY MIGHT EXTEND BEYOND THE NEXT SIX MONTHS TO ONE YEAR. 
GOVERNOR BISUDHI'S MENTION OF THE FOREIGN EXCHANGE BENEFITS 
THAILAND DERIVES FROM THE 7S. MILITARY PRESENCE IS A REMINDER 
OF THE POSITIVE WORTH OF THE BASES TO THE THAI ECONOMY AND 
THE POTENTIAL FOR DISRUPTION THAT A PRECIPITOUS WITHDRAWAL 
WOULD CAUSE. BISUDHI’S COMMENT ALSO BRINGS INTO SHARP FOCUS 
THE NEED FOR THAILAND TO FIND ADDITIONAL MEANS FOR OBTAINING 
FOREIGN EXCHANGE. 

KINTNER 
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